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LOAN AGREEMENT
THIS LOAN AGREEMENT is made on the 27" day of June, 2002, effective 1%
day of July 2002 by and between: l
: (1) DELHI POWER COIMPANY LIMITED a company incorporated under
the provisions of the Companies Act, 1956 with registered office at
-

Shakti Sadan, Kotla Marg, New Delhi ~ 110002 (hereinafter referred to
"Holding Company”, which expression shall, unless repugnant to the
context or meaning thereof, include its successors.and permiited
assigns) of the One Part; and :

(2) Indraprastha Power Generation Company Limited, a company
incorporated under the provisions. ef the Companies Act, 1956 and
having its registered office at Rajghat Power Station, Rajghat, New
Delhi, hereinafter referred to as the "GENCO, which expression shall,
unless repugnant to the coniext or meaning thereof, include its
successors and permitted assigns) of the Other Part;
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WITNESSETH AS FOLLOWS

RECITALS

A.

Delhi \fndyui Board (hereinafter referred to as the "Board’) is a statutory
body constituted under section 5 of the Electricity (Supply) Act, 1948

and has been engaged in the electricity generation, transmission and
distribution in the National Capital Territory of Delhi;

The Government of National Capital Territory of Delhi (hereinafter
referred to as the “GNCTD”) by Notification No. FF.11(28)/98-EB/341
dated March 3, 1999 issued in exercise of the powers under section 17
of the Electricity Regulatory Commissions Act, 1998 constituted the
Delhi Electricity Regulatory Commission (hereinafter referred to as the

*Commission') and vested in the Commission various functions as
prowded |n section 22 of the said Act

The Delhi Electricity Reform Act' _2000 (hereinafter referred to as the
‘Reform Act’) has been enacted by the Legislature of the State of Delhi
contalnlng provisions, amongst others, enabling restructuring of the

Board and the Reform Act has been in force with effect from November '
3, 2000

After the coming into force of the !Reform Act, the Commission stands

recognised under section 3 of the Reform Act and is entitled to exercise
all powers and functions as set outiin the Reform Act.

" In exercise of powers under the Reform Act, GNCTD has on November

22, 2001 issued the Delhi Electricity Reform (Transfer Scheme) Rules,
2001 (hereinafter referred to as the ‘Transfer Scheme’) which Transfer
Scheme has been modified and'the Transfer Scheme as modified (and
as further amended from time to time) will be effective from such date as
the GNCTD may notify for the purpose (hereinafter referred to as “Date
of the Transfer”). ' '

In terms of the provisions of the Reform Act and the Transfer Scheme
the transmission and bulk supply activities of the Board along with
specified assets, specified liabilities, specified personnel and- specificd
proceedings have b:m transferred from the Bomd to Dcltn P
distribution and retall suppiy activmes of the Board in areas 1|.otCLJ in
Schedule ‘H' of the Transfer Scheme (hereinafter called the ‘Specified
Area’) pertainirig to the S_pe'ciﬁed Area alongwith specified assets,
specified liabilities, specified personnel and specified proceedings have
been ftransferred to the respective DISCOM's and the generation
activities of the Board along with specified assets, specified liabilities,
specified personnel and specified proceedings have been transferred
from the Board to GENCO.
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MR H In terms of the Delhi Electricity Reform (Transfer Scheme) Rules, 2001
‘ : (hereinafter referred to as the ‘Transfer Scheme’) which Transfer
Scheme has been modified, GENCO is also. liable to pay to Holding
Company a sum of Rs. 210,00,00,000 crores (Rupees Two hundred

and ten crores only) and Holding Company has agreed to give time to
GENCO to pay in instalments the said amount due subject to payment
of interest and securing the amount due by a first/ parri passu charge

over GENCO's existing distribution system and distribution assets in the
National Capital Territory of Delhi;

NOW IT IS AGREED AS FOLLOWS:

3 Payment and Interest

1.1 GENCO hereby agrees and undertakes to pay (in immediately
available funds, at New Delhi) to Holding Company the amount of Rs.
210,00,00,000 crores (Rupees Two hundred and ten crores only) (the

7) “Loan Amount”) together with interest calculated assuming 365 days

' in a year on the reducing balance in accordance with the rate and at
the times set out in Schedule ‘A’ to this Agreement plus amount

equivalent to compensate for interest tax at the rate prevailing at the
time of the payment.

3.2 Holding Company hereby accepts such payments in settlement of the

amounts due to Holding Company subject to the terms and conditions
contained herein.

1.3 All payments to be made hereunder shall be in cleared funds without
any deductions or withholdings save for those required to be made by

law.
Z Prepayment
V'@ GENCO shall be entitled to prepay, without any prepayment charges,

all or part of the Loan Amount together with all outstanding amounts
towards interest and interest tax at-any time.

3. Default

3.1 If any amount of principal or'interest is not paid on the due date,

: GENCO shall pay to Holding Company in addition fo the amount set
" /{(J
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